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Position Paper
The Republic of Indonesia, as the world's largest archipelago nation, stands on the front lines of the climate crisis. With over 17,000 islands, we are acutely aware that rising sea levels and extreme weather threaten our very existence. However, Indonesia also faces a significant economic dilemma. We are a rapidly developing economy with a large population, and historically, we have relied on affordable fossil fuels, specifically coal, to power our industries and electrify our islands. Indonesia fully supports the transition to a green economy, but we emphasize that this transition must be fair, gradual, and inclusive. We believe that environmental protection must not come at the cost of halting our economic development or increasing poverty.
Indonesia possesses immense potential for renewable energy, particularly in geothermal power, as we are located on the Pacific "Ring of Fire." We hold roughly 40% of the world's geothermal reserves. Despite this, the high initial cost of green technology and infrastructure remains a major barrier. We have recently launched the "Just Energy Transition Partnership" (JETP) with international partners to mobilize funding for our shift away from coal. However, we note that many developing nations struggle to attract green investments because global financial markets view them as "high risk." We argue that the current global financial system makes it too expensive for developing countries to borrow money for green projects compared to developed nations.
Indonesia’s policy in ECOFIN is centered on "International Cooperation and Technology Transfer." We are currently building our new capital city, Nusantara, as a "forest city" with a goal of being carbon-neutral, which serves as a model for green urban development in the Global South. We call upon this committee to create mechanisms that lower the cost of capital for green investments in developing countries. Furthermore, we urge developed nations to fulfill their promises of technology sharing, so we can manufacture solar panels and batteries locally, creating "green jobs" for our people. Indonesia stands ready to bridge the gap between developed and developing economies to ensure a sustainable future for all.

